HPA 5350 – ECO 5350

Health Economics

Spring 2008
Course Syllabus
Prerequisites:
Knowledge of microeconomic theory is expected prior to enrollment in this course.  Taking Economics 5315 or 5115 may satisfy this prerequisite.  

Goals and Objectives:
The primary goals of this course are to enable the student to:

1. Recognize the relevance of economics to health and medical care and apply economic principles to related health issues.  

2. Understand the theory of economic evaluation and apply it in a health care setting.  

3. Understand the mechanisms of the health care delivery system within an economic context.  

4. Analyze public policy in health and medical care from an economic perspective.  

Course Requirements:

In addition to a mid-term exam and a comprehensive final exam, students will be required to write two (2) critical review papers of published research in health economics and participate in one of the structured discussions scheduled throughout the semester.  Course grading will be as follows: 

Midterm exam


20 percent

Critical review papers

30 percent

Research paper


20 percent

Final examination

25 percent

Class participation

  5 percent

· Midterm exam – The midterm exam is a traditional in-class exam using short-answer and essay format.  

· Critical review presentation – you will be required to write a critical review of a journal articles.  The body of your papers should be 750 to 1,000 words (or approximately 2-3 pages, 12 point type, and double-spaced).  More details are provided below.  

· Research paper – Requirements are provided in the term paper assignment sheet available on the class blackboard.  

· Final examination – a comprehensive final examination.  

· Class participation – class attendance (especially attendance on structured discussion days) and participation during daily discussions will be recorded.  

A 93-100; A- 90-92; B+ 88-89; B 83-87; B- 80-82; C+ 78-79; C 73-77; C- 70-72; D 60-69; F ( 59

Writing a critical review of a journal article

Your goal in this assignment is to write a paper that can be understood by the typical student in this class.  Your grade will be determined by how well you accomplish the assigned tasks.  More specifically, you will be graded on:  

· a style and presentation that is clear, well-organized, and free from misspellings, grammatical errors, faulty punctuation, and other mechanical problems that obscure the meaning (20 percent); 

· an internal structure that is consistent with the article you are reviewing.  This will likely include information provided in the article: an introduction, a purpose statement, a discussion of the previous research in the topic area, a clear statement of the testable hypotheses and issues, and a summary-conclusion that includes a statement of the current status of the issue and implications for the future (20 percent).  

· content consistent with the paper’s internal structure, providing a clear statement of the principle issues, methodology, and other pertinent details presented in the article (60 percent); 

Steps in conducting a critical review of an article.  Organize your evaluation as follows:

1. What is the principle issue examined in the article?  Is it clearly presented and well motivated?  

2. Comment on the methodology used in the study.  Was the sample selection appropriate?  How well did the authors control for confounding factors?  

3. Describe the statistical analysis used in the study.  Were the results well explained?  

4. Were the article’s main conclusions supported by the statistical analysis?  What additional analysis might have been done to improve the results?  

Required Readings:

James W. Henderson, Health Economics and Policy, 3rd edition (HE&P), South-Western College Publishing, 2005.  

Journal Articles (All available on Blackboard):
1. Aaron Catlin et al., “National Health Spending in 2006: A Year of Change for Prescription Drugs,” Health Affairs 27(1), January/February 2008, 14-29.
2. John A. Poisal et al., “Health Spending Projections through 2016: Modest Changes Obscure Part D’s Impact,” Health Affairs – Web Exclusive, February 21, 2007.  
3. Anne B. Martin et al., “Health Spending by State of Residence, 1991-2004,” Health Affairs – Web Exclusive, September 18, 2007.  

4. Micah Hartman et al., “U.S. Health Spending by Age, Selected Years through 2004,” Health Affairs – Web Exclusive, November 6, 2007.  
5. Paul B. Ginsburg, “Shopping for Price in Medical Care,” Health Affairs – Web Exclusive, February 6, 2007.  
6. Sara Rosenbaum, “SCHIP Reconsidered,” Health Affairs – Web Exclusive, August 14, 2007.  
7. Linda J. Blumberg et al., “Setting a Standard of Affordability for Health Insurance Coverage,” Health Affairs – Web Exclusive, June 4, 2007.  

8. Kenneth E. Thorpe, David H. Howard, and Katya Galactionova, “Differences in Disease Prevalence as a “Source of the U.S.-European Health Care Spending Gap,” Health Affairs – Web Exclusive, October 2, 2007.
Course Schedule and Readings:

All readings are required.  A schedule of class discussions and associated readings is attached.  The serious student will undertake all readings prior to the corresponding class discussion.  

	Date
	Topic of discussion
	Assignments

	Jan 15
	What is health economics?
	HE&P 1

	17
	The medical care cost problem
	HE&P 1

	22
	Journal article discussion
	No. 1

	24
	Using economics in health care
	HE&P 2

	29
	Analyzing medical care markets
	HE&P 3

	31
	Journal article discussion
	No. 2

	Feb 5
	Guidelines for economic evaluation 
	HE&P 4

	7
	Cost of illness studies, CBA, and CEA
	HE&P 4

	12
	Cost effectiveness approach
	HE&P 4

	14
	Demand for health and medical care
	HE&P 5

	19
	The theory of private insurance
	HE&P 6

	21
	Journal article discussion
	No. 3

	26
	Managed care
	HE&P 7

	28
	Journal article discussion
	No. 4

	Mar 4
	Mid-term exam
	HE&P 1-7

	6
	No Class
	

	11
	Spring Break
	

	13
	Spring Break
	

	18
	Market for physicians’ services
	HE&P 8

	20
	Market for hospital services
	HE&P 9

	25
	Journal article discussion
	No. 5

	27
	Pharmaceutical Industry
	HE&P 4th ed, 10

	Apr 1
	Confounding issues
	HE&P 4th ed, 11

	3
	Strategies to improve access
	

	Apr 8
	Journal article discussion
	No. 6

	10
	Strategies to control costs
	HE&P 15

	15
	Diadelosa
	

	17
	International comparisons
	HE&P 4th ed, 14

	22
	Journal article discussion
	No. 7

	24
	Medical care reform in the US
	HE&P 17

	29
	Journal article discussion
	No. 8

	May 1
	Policy options – MA & Switzerland
	

	May 12
	Final exam – 2 pm
	


Office: 

Room 361, Hankamer School of Business

Hours:    9:00 am to 11:00 am Tuesday and Thursday

2:00 pm to 4:00 pm Friday

No office hours on Monday and Wednesday

All other times by appointment only.

Phone: 710-4139

Email: Jim_Henderson@Baylor.edu
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